AVAILABLE FOR REVIEW 72 HOURS
PRIOR TO THE CITY COUNCIL MEETING
AT THE SANGER LIBRARY, CITY CLERK’S
OFFICE AND THE SANGER CITY HALL
LOBBY.

AGENDA

JOINT MEETING OF THE SANGER CITY COUNCIL AND
SANGER FINANCING AUTHORITY

THURSDAY, May 5, 2022
6:00 P.M.
COUNCIL CHAMBER
1700 7" Street, Sanger, California 93657

The Council Chamber will be open to the public.
This meeting will also be available for public viewing and participation through Zoom.

Weblink: https://usO2web.zoom.us/}/83526621168
Telephone number: 1-669-900-9128
Meeting ID: 835 2662 1168

Public comment will be accepted in person, via Zoom, and by email at publicmeeting@ci.sanger.ca.us.

Prior to action by the Council on any item on this agenda, the public may comment on that item.

A CALL TO ORDER

B. OPENING CEREMONIES

Invocation
Flag Salute
Roll Call

C. AGENDA APPROVAL, ADDITIONS AND/OR DELETIONS

D. CEREMONIAL MATTERS

1. Proclamation of National Public Works Week and Recognition of Public Works
Employees.

2. Proclamation Recognizing Municipal Clerks Week

ANY WRITINGS OR DOCUMENTS PROVIDED TO A MAJORITY OF THE CITY COUNCIL LESS THAN 72 HOURS PRIOR TO A
REGULAR MEETING REGARDING ANY ITEM ON THIS AGENDA WILL BE MADE AVAILABLE FOR PUBLIC INSPECTION, DURING
NORMAL BUSINESS HOURS, AT THE CITY CLERK’S OFFICE & CITY HALL LOBBY LOCATED AT 1700 7TH STREET

AND SANGER LIBRARY 1812 7TH STREET, SANGER, CA 93657. THE DOCUMENTS ARE ALSO AVAILABLE ON THE CITY’S
WEBSITE, WWW.CIL.SANGER.CA.US.



https://us02web.zoom.us/j/83526621168
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E. PUBLIC HEARING
None

F. PRESENTATIONS
1. REACT

G. PUBLIC FORUM
(This portion of the meeting is reserved for persons desiring to address the Council on any
matter not otherwise on the agenda and within the jurisdiction of the City Council.
Speakers shall address all comments to the Mayor and the Council as a body and not to
any particular Councilmember or member of the staff. Speakers should limit their
comments to three (3) minutes.)

H. CONSENT CALENDAR

(Matters listed under the consent calendar are considered routine and will be enacted by
one motion and one vote. There will be no separate discussion of these items. If
discussion is desired, a member of the audience or a Councilmember may request an item
be removed from the Consent Calendar and it will be considered separately.)

None

DEPARTMENT REPORTS

Recess and Convene in Joint Session Sanger Financing Authority

1. SUBJECT: Resolution Authorizing the Execution and Delivery of an Indenture
and Term Sheet in Connection with the Issuance of City of Sanger 2022A Water
Revenue Refunding Bonds, and Related Actions.

RECOMMENDATION: That the City Council approve Resolution 2022-40
of the City Council of the City of Sanger, Authorizing the Execution and Delivery
by the City of an Indenture and Term Sheet in connection with the issuance of City
of Sanger 2022A Water Revenue Refunding Bonds, Approving the Issuance of
Such Bonds in an Aggregate Principal Amount of Not to Exceed $4,200,000, and
Authorizing the Execution of Necessary Documents and Certificates and Related
Actions, in accordance with Council’s direction approved during the January 20,
2022, City Council meeting.

2. SUBJECT: Resolution Authorizing the Execution and Delivery of an Escrow
Agreement in Connection with the Issuance of City of Sanger 2022A Water
Revenue Refunding Bonds, and Related Actions.

RECOMMENDATION: That the Financing Authority approve Resolution
2022-03 of the Financing Authority of the City of Sanger, Authorizing the
Execution and Delivery by the Authority of an Escrow Agreement in connection
with the issuance of City of Sanger 2022A Water Revenue Refunding Bonds, and
Authorizing the Execution of Necessary Documents and Certificates and Related
Actions, in accordance with Council’s direction approved during the January 20,
2022 City Council meeting.
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SUBJECT: Resolution Authorizing the Execution and Delivery of an Indenture
and Term Sheet in Connection with the Issuance of City of Sanger 2022B
Wastewater Revenue Refunding Bonds, and Related Actions
RECOMMENDATION: That the City Council approve Resolution 2022-41
of the City Council of the City of Sanger, Authorizing the Execution and Delivery
by the City of an Indenture and Term Sheet in connection with the issuance of City
of Sanger 2022B Wastewater Revenue Refunding Bonds, Approving the Issuance
of Such Bonds in an Aggregate Principal Amount of Not to Exceed $7,000,000,
and Authorizing the Execution of Necessary Documents and Certificates and
Related Actions, in accordance with Council’s direction approved during the
January 20, 2022 City Council meeting.

SUBJECT: Resolution Authorizing the Execution and Delivery of an Escrow
Agreement in Connection with the Issuance of City of Sanger 2022B Wastewater
Revenue Refunding Bonds, and Related Actions.

RECOMMENDATION: That the Financing Authority approve Resolution
2022-04 of the Financing Authority of the City of Sanger, Authorizing the
Execution and Delivery by the Authority of an Escrow Agreement in connection
with the issuance of City of Sanger 2022B Wastewater Revenue Refunding Bonds,
and Authorizing the Execution of Necessary Documents and Certificates and
Related Actions, in accordance with Council’s direction approved during the
January 20, 2022 City Council meeting.

Adjourn Joint Session and Resume City Council Meeting

J.

5.

SUBJECT: Introduction/1% reading of Fireworks Ordinance.
RECOMMENDATION: That the City Council consider waiving the full
reading and introduce this ordinance no. 2022-05 regarding fireworks within
the City of Sanger.

SUBJECT: Measure S Gang/Drug Prevention/Intervention Services Grant
Program Awards for FY 2022/23.

RECOMMENDATION: That the City Council consider the Citizen’s
Oversight Committee’s (COC) recommendation to: 1) select Sanger Young
Life, Boys and Girls Club and SAM Academy as the approved grant recipients
for Measure S Gang Intervention/Prevention award; 2) The Citizen Oversight
Committee considered presentations by Sanger Young Life, Boys & Girls Club,
SAM Academy and Double Dragon Kenpo Karate. The COC is not
recommending approval and funding for Double Dragon Kenpo Karate.

CITY MANAGER/STAFF COMMUNICATION

1.

COVID-19 Update — informational only.
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K. MATTERS INITIATED BY CITY COUNCIL MEMBERS
(This portion of the meeting is reserved for Council Members to initiate new matters and
to request updates and/or status on existing matters. Under this section, the Council may
also take action on any items specifically agendized.)

1. Consideration and/or direction for allocation of remaining funds from $800,000
already allocated for Council-initiated projects.

a. SUBJECT: Consideration of Grant writing/advocacy options.
RECOMMENDATION: That the City Council provide direction Grant
Writer services including but not limited to i) issuance of Request for Quotes
(RFQ) for consultant grant writer services, ii) resumption of contract services
with the most recent consultant grant writer, CrisCom at same terms through
June 2023, iii) Creation of a full time Grant Writer staff position, iv) combination
of above options.

b. Consideration and/or direction to purchasing boxing club equipment.

L. ADJOURNMENT

In compliance with the Americans with Disabilities Act, if you need special assistance to participate at this meeting, please
contact the City Clerk’s Office at 559/876-6300 Ext 1350. Notification of 48 hours prior to the meeting will enable the
City Clerk to make reasonable arrangements to ensure accessibility to this meeting (28 CFR 35.102.35.104 ADA Title I).

I certify under the penalty of perjury, under the laws of the State of California that the foregoing agenda was posted
in accordance with the applicable legal requirements. Dated this 29" day of April 2022.

(?g;rmﬂ,l_,-_;{w” ﬁr,x

Corina Tamez, Deputy City Clerk



For the Meeting of: May 5, 2022

Agenda Item No.: D o= [

CITY OF SANGER
REPORT TO THE CITY COUNCIL

To: Mayor and Council Members

From: Esperanza Rosales, Management Analyst

Subject: Proclamation of National Public Works Week and Recognition of Public
Works Employees

Attachments: 1) Proclamation

CONFLICT OF INTEREST:

None known.

RECOMMENDATION:
Ceremonial Matter.

BACKGROUND:

The City of Sanger Public Works Department is a team of 24 people dedicated to maintaining a safe,
clean, and enjoyable environment for all residents and businesses. The department strives to enhance the
quality of life through responsive, efficient, and cost-effective delivery of services consistent with
community values.

As we approach National Public Works Week, we would like to commend the following individuals for
their tireless effort, contribution and service to the public:

Javier Acosta Juan Gonzalez Manuel Mazariego Esperanza Rosales
Steven Eggleston Paul Huerta Anthony McDaniels Frank Sani
Anthony Garcia Daniel Irazoqui John Mulligan William Santos
Eddie Gonzalez George Jasso Catarino Orona Jose Serna
Edgar Gonzalez Bernie Lady Jose Padilla Steve Woods
Jesus Gonzalez Alex Lopez Antonio Reyes Joaquin Zamora

Prepared by: Esperanza Rosales Approved by:

=

REVIEW: City Manager: C_\\ \ "C. Finance: City Attorney:
TYPE OF ITEM: COUNCIL ACTION: APPROVED DENIED NO ACTION

_____ Consent o Public Hearing

_ Infoltem _ Matter Initiated by a Council Member

_ Action Item X Other - Ceremonial

_ Department Report _ Continued to:

Redevelopment Agency



In recognition of the commitment of our City government to maintain a safe and effective infrastructure
for a growing community, the City Council is asked to join in the designation of May 15-21 as National
Public Works Week. The national theme of this observance is “Ready and Resilient”.

REASON FOR RECOMMENDATION:
Ceremonial Matter.

FISCAL IMPACT:
None.

ALTERNATIVES:
None.

ACTIONS FOLLOWING APPROVAL:
None.
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-7/ Proclamation NS

WHEREAS, public works services provided in the City of Sanger are an integral part of
our citizen’s everyday lives; and

WHEREAS, the support of an understanding and informed citizenry is vital to the

efficient operation of public works systems and programs such as water, wastewater, disposal,
streets, parks, and public buildings; and

WHEREAS, the health, safety and comfort of Sanger residents greatly depends on these
facilities and services, and

WHEREAS, the quality and effectiveness of these facilities, as well as their planning,

design, and construction is vitally dependent upon the efforts and skill of public works officials;

NOW, THEREFORE BE IT RESOLVED, that the Sanger City Council hereby
proclaim the week of May 15 through May 21, 2022 as National Public Works Week in the City
of Sanger. 1 call upon all the citizens and civic organizations to acquaint themselves with the
issues involved in providing our public works and to recognize the contributions which public

works officials make every day to our health, safety, comfort and quality of life.

DATED this 5™ day of May, 2022

Mayor

Eli Ontiveros




For the Meeting of: May 5, 2022

Agenda Item No.: D— a.._

CITY OF SANGER
REPORT TO THE CITY COUNCIL.

To: Mayor and Council Members

From: Tim Chapa, City Manager

Subject: Proclamation of Municipal Clerks Week 2022
Attachments: 1) Proclamation

CONFLICT OF INTEREST:

None known.

RECOMMENDATION:

Ceremonial Matter.

BACKGROUND:

May 2022 will be the 53™ Annual Professional Municipal Clerks Week, initiated in 1969 by the
International Institute of Municipal Clerks (IIMC). Founded in 1947, IIMC has 14,700 members
throughout the United States, Canada, and 15 other countries. In 1984 and in 1994, Presidents

Ronald Reagan and Bill Clinton, respectively, signed a proclamation officially declaring Professional
Municipal Clerks Week the first full week of May and recognizing the essential role Municipal Clerks
play in local government.

The purpose of the attached proclamation is to recognize the vital and appreciated services performed by
Sanger City Clerk, Becky P. Ramirez.

REASON FOR RECOMMENDATION:
Ceremonial Matter.

FISCAL IMPACT:
None.
Prepared by: _Tim Chapa Approved by:
REVIEW: City Manager: Finance: City Attorney:
TYPE OF ITEM: COUNCIL ACTION: APPROVED DENIED NO ACTION
Consent Public Hearing
Info Item Matter Initiated by a Council Membet
Action Item X Other - Ceremonial
Department Report Continued to:

Redevelopment Agency



ALTERNATIVES:
None.

ACTIONS FOLLOWING APPROVAL:
None.
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PROFESSIONAL MUNICIPAL CLERKS WEEK

WHEREAS, the Office of the Professional Municipal Clerk, a time honored and vital
part of local government exists throughout the world, and

WHEREAS, the Office of the Professional Municipal Clerk is the oldest among public
servants, and

WHEREAS, the Office of the Professional Municipal Clerk provides the professional
link between the citizens, the local governing bodies and agencies of government at other levels,

and
WHEREAS, professional Municipal Clerks have pledged to be ever mindful of their

neutrality and impartiality, rendering equal service to all; and

WHEREAS, the Professional Municipal Clerk serves as the information center on
functions of local government and community; and

WHEREAS, Professional Municipal Clerks continually strive to improve the
administration of the affairs of the Office of the Clerk through participation in educational
programs, seminars, workshops and the annual meetings of their state, county and international
professional organizations; and

WHEREAS, it is most appropriate we recognize the accomplishments of the Office of
the Professional Municipal Clerk.

NOW THEREFORE BE IT RESOLVED, that the Sanger City Council hereby
proclaim the week of May 1, through May 7, 2022, as Professional Municipal Clerks Week, and
further extend appreciation to our Professional Municipal Clerk, Becky P. Ramirez and to all
Professional Municipal Clerks for the vital services they perform and their exemplary dedication
to the communities they represent.

IN WITNESS WHEREOF, I have hereunto set my hand and caused the Official Seal of
the City of Sanger to be affixed on this 5t day of May 2022.

Mayor

Eli Ontiveros













































































































































































































































Trustee), at the following Redemption Prices, expressed as a percentage of the principal amount to be
redeemed, together with accrued interest thereon to the Redemption Date:

Redemption Date Redemption Price
June 15, 2024 and any Interest Payment Date thereafter 100%
Option No. 4

The 2022A Bonds are not subject to optional redemption prior to maturity.]

2. The Owner hereby acknowledges receipt of the “City of Sanger 2022A Water
Revenue Refunding Bonds,” in the principal amount of $ , maturing, bearing interest at
the Tax-Exempt Rate and subject to redemption prior to maturity as provided in the Indenture of
Trust dated as of May 1, 2022 by and between the City and U.S. Bank Trust Company, National
Association (the “Indenture”) and as set forth above, and the Tax-Exempt Bonds is registered in the
name of the Owner.

3. The Owner intends to retain the Tax-Exempt Bonds for its own portfolio until
maturity and does not intend to reoffer the Tax-Exempt Bonds to the public.
4. Capitalized undefined terms used herein shall have the meanings ascribed thereto in
the Indenture.
WITNESS my hand on this , 20
[OWNER]
By .
Authorized Officer
F-2
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SECTION 3. Payment of the Defeased Bonds The City hereby requests and irrevocably
instructs the Escrow Agent, and the Escrow Agent hereby agrees, to collect and deposit in the Escrow
Fund the principal of and interest on the Investment Securities and Substitute Investment Securities
held for the account of the Escrow Fund promptly as such principal and interest become due, and,
subject to the provisions of Section 2 hereof, to pay such principal and interest, together with any other
moneys and the principal of and interest on any other securities deposited in the Escrow Fund, to the
Prior Trustee for the payment of the Defeased Bonds at the places and in the manner stipulated in the
Defeased Bonds and in the Prior Indenture. The City hereby irrevocably instructs the Prior Trustee to
timely provide the Notice of Redemption required pursuant to Section 4.03 of the Prior Indenture with
respect to the redemption of the Defeased Bonds by no later than May 15, 2023. The City hereby
further irrevocably instructs the Escrow Agent to provide the Notice of Defeasance in substantially the
form set forth in Schedule C hereto. In accordance with Section 4.01(b) and Article X of the Prior
Indenture, the Escrow Agent is irrevocably instructed to redeem the Defeased Bonds then outstanding
on June 15, 2023 at a redemption price equal to the principal amount thereof, together with accrued
interest thereon, without premium. Upon payment in full of the Defeased Bonds, the Escrow Agent
shall transfer any moneys or securities remaining in the Escrow Fund to the City and this Agreement
shall terminate. The Escrow Fund cash flow is set forth in Schedule D attached hereto.

SECTION 4. Possible Deficiencies; Amounts in Excess of Required Cash Balance. If at any
time the Escrow Agent has actual knowledge that the moneys in the Escrow Fund will not be sufficient
to make all payments required by Section 3 hereof, the Escrow Agent shall notify the City in writing
as soon as is reasonably practicable, of such fact, the amount of such deficiency and the reason therefor
solely to the extent actually known to it. The Escrow Agent shall have no responsibility regarding any
such deficiency.

SECTION 5. Fees and Costs.

(a) The City shall pay to the Escrow Agent from time to time reasonable
compensation for all services rendered under this Agreement and shall reimburse the Escrow Agent
for all out of pocket expenses (including reasonable legal fees and expenses) incurred hereunder.

(b) The fees of and the costs incurred by the Escrow Agent shall in no event be
deducted or payable from, or constitute a lien against, the Escrow Fund.

SECTION 6. Merger or Consolidation. Any company into which the Escrow Agent may be
merged or converted or with which it may be consolidated or any company resulting from any merger,
conversion or consolidation to which it shall be a party or any company to which the Escrow Agent
may sell or transfer all or substantially all of its corporate trust business, provided such company shall
be eligible under this Agreement, shall be the successor to such Escrow Agent without the execution
or filing of any paper or any further act, notwithstanding anything herein to the contrary.

SECTION 7. Indemnity. To the maximum extent permitted by law, the City hereby assumes
liability for, and hereby agrees (whether or not any of the transactions contemplated hereby are
consummated) to indemnify, protect, save and keep harmless the Escrow Agent and its respective
successors, assigns, directors, officers, agents, employees and servants, from and against any and all
liabilities, obligations, losses, damages, penalties, claims, actions, suits, costs, expenses and
disbursements (including reasonable legal fees and disbursements) of whatsoever kind and nature
which may be imposed on, incurred by, or asserted against, the Escrow Agent at any time (whether or
not also indemnified against the same by the City or any other person under any other agreement or
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instrument, but without double indemnity) in any way relating to or arising out of the execution,
delivery and performance of this Agreement, the establishment hereunder of the Escrow Fund, the
acceptance of the funds and securities deposited therein, the purchase of the Investment Securities and
any Substitute Investment Securities, the retention of the Investment Securities and any Substitute
Investment Securities or the proceeds thereof and any payment, transfer or other application of moneys
or securities by the Escrow Agent in accordance with the provisions of this Agreement; provided,
however, that the City shall not be required to indemnify the Escrow Agent against the Escrow Agent’s
own negligence or willful misconduct or the negligent or willful misconduct of the Escrow Agent’s
respective successors, assigns, agents and employees or the material breach by the Escrow Agent of
the terms of this Agreement. In no event shall the City or the Escrow Agent be liable to any person by
reason of the transactions contemplated hereby other than to each other as set forth in this section. The
indemnities contained in this section shall survive the termination of this Agreement and the
resignation or removal of the Escrow Agent.

SECTION 8. Responsibilities of the Escrow Agent. The Escrow Agent and its respective
successors, assigns, agents and servants shall not be held to any personal liability whatsoever, in tort,
contract, or otherwise, in connection with the execution and delivery of this Agreement, the
establishment of the Escrow Fund, the acceptance of the moneys or securities deposited therein, the
purchase of the Investment Securities and any Substitute Investment Securities, the retention of the
Investment Securities and any Substitute Investment Securities or the proceeds thereof;, the sufficiency
of the Investment Securities and any Substitute Investment Securities to accomplish the defeasance of
the Defeased Bonds or any payment, transfer or other application of moneys or obligations by the
Escrow Agent in accordance with the provisions of this Agreement or by reason of any non-negligent
act, non-negligent omission or non-negligent error of the Escrow Agent made in good faith in the
conduct of its duties. The recitals of fact contained in the “Whereas” clauses herein shall be taken as
the statements of the City and the Escrow Agent assumes no responsibility for the correctness thereof.
The Escrow Agent makes no representation as to the sufficiency of the Investment Securities and any
Substitute Investment Securities to accomplish the defeasance of the Defeased Bonds or to the validity
of this Agreement as to the City and, except as otherwise provided herein, the Escrow Agent shall incur
no liability with respect thereto. The Escrow Agent shall not be liable in connection with the
performance of its duties under this Agreement except for its own negligence or willful misconduct,
and the duties and obligations of the Escrow Agent shall be determined by the express provisions of
this Agreement and no implied covenants or obligations shall be read against the Escrow Agent
hereunder. The Escrow Agent may consult with counsel, who may or may not be counsel to the City,
and in reliance upon the written opinion of such counsel shall have full and complete authorization and
protection with respect to any action taken, suffered or omitted by it in good faith in accordance
therewith. No provisions of this Agreement shall require the Escrow Agent to expend or risk its own
funds or otherwise incur any financial liability by the performance or exercise of its rights or powers.
Whenever the Escrow Agent shall deem it necessary or desirable that a matter be proved or established
prior to taking, suffering, or omitting any action under this Agreement, such matter may be deemed to
be conclusively established by a certificate signed by an authorized officer of the City.

The Escrow Agent may conclusively rely and shall be fully protected in acting or refraining
from acting upon any resolution, certificate, statement, instrument, opinion, report, notice, request,
consent, order, approval or other paper or document believed by it to be genuine and to have been
signed or presented by the proper party or parties. The Escrow Agent may execute any of the trusts or
powers hereunder or perform any duties hereunder either directly or by or through agents, attorneys,
custodians or nominees appointed with due care, and shall not be responsible for any willful
misconduct or negligence on the part of any agent, attorney, custodian or nominee so appointed.

4
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Anything in this Agreement to the contrary notwithstanding, in no event shall the Escrow
Agent be liable for special, indirect, punitive or consequential loss or damage of any kind whatsoever
(including but not limited to lost profits), even if the Escrow Agent has been advised of the likelihood
of such loss or damage and regardless of the form of action. The Escrow Agent shall not be liable to
the parties hereto or deemed in breach or default hereunder if and to the extent its performance
hereunder is prevented by reason of force majeure. The term “force majeure” means an occurrence
that is beyond the control of the Escrow Agent and could not have been avoided by exercising due
care. Force majeure shall include acts of God, terrorism, war, riots, strikes, fire, floods, earthquakes,
epidemics or other similar occurrences.

The Escrow Agent shall have the right to accept and act upon instructions, including funds
transfer instructions (“Instructions”) given pursuant to this Agreement and delivered using Electronic
Means (“Electronic Means” shall mean the following communications methods: e-mail, facsimile
transmission, secure electronic transmission containing applicable authorization codes, passwords
and/or authentication keys issued by the Escrow Agent, or another method or system specified by the
Escrow Agent as available for use in connection with its services hereunder); provided, however, that
the City shall provide to the Escrow Agent an incumbency certificate listing officers with the authority
to provide such Instructions (“Authorized Officers”) and containing specimen signatures of such
Authorized Officers, which incumbency certificate shall be amended by the City whenever a person is
to be added or deleted from the listing. If the City elects to give the Escrow Agent Instructions using
Electronic Means and the Escrow Agent in its discretion elects to act upon such Instructions, the
Escrow Agent’s understanding of such Instructions shall be deemed controlling. The City understands
and agrees that the Escrow Agent cannot determine the identity of the actual sender of such Instructions
and that the Escrow Agent shall conclusively presume that directions that purport to have been sent by
an Authorized Officer listed on the incumbency certificate provided to the Escrow Agent have been
sent by such Authorized Officer. The City shall be responsible for ensuring that only Authorized
Officers transmit such Instructions to the Escrow Agent and that the City and all Authorized Officers
are solely responsible to safeguard the use and confidentiality of applicable user and authorization
codes, passwords and/or authentication keys upon receipt by the City. The Escrow Agent shall not be
liable for any losses, costs or expenses arising directly or indirectly from the Escrow Agent’s reliance
upon and compliance with such Instructions notwithstanding such directions conflict or are
inconsistent with a subsequent written instruction. The City agrees: (i) to assume all risks arising out
of the use of Electronic Means to submit Instructions to the Escrow Agent, including without limitation
the risk of the Escrow Agent acting on unauthorized Instructions, and the risk of interception and
misuse by third parties; (ii) that it is fully informed of the protections and risks associated with the
various methods of transmitting Instructions to the Escrow Agent and that there may be more secure
methods of transmitting Instructions than the method(s) selected by the City; (iii) that the security
procedures (if any) to be followed in connection with its transmission of Instructions provide to it a
commercially reasonable degree of protection in light of its particular needs and circumstances; and
(iv) to notify the Escrow Agent immediately upon learning of any compromise or unauthorized use of
the security procedures.

The City acknowledges that to the extent regulations of the Comptroller of the Currency or
other applicable regulatory entity grant the City the right to receive brokerage confirmations of security
transactions as they occur, the City specifically waives receipt of such confirmations to the extent
permitted by law. The Escrow Agent will furnish the City periodic cash transaction statements which
include detail for all investment transactions made by the Escrow Agent hereunder.
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If the Escrow Agent learns that the Department of the Treasury or the Bureau of Fiscal Service
will not, for any reason, accept a subscription of state and local government series securities (“SLGS”)
that is to be submitted pursuant to this Agreement, the Escrow Agent shall promptly request alternative
written investment instructions from the City with respect to escrowed funds which were to be invested
in SLGS. Such alternative investments shall be made only if (i) a nationally recognized firm of
independent certified public accountants shall certify that (a) such investments, together with the
Investment Securities which will continue to be held in the Escrow Fund, will mature in such principal
amounts and earn interest in such amounts and, in each case, at such times so that sufficient moneys
will be available from maturing principal and interest on such investments and Investment Securities
held in the Escrow Fund, together with any uninvested moneys therein, to make all payments required
by Section 3 hereof which have not previously been made, and (b) the amounts and dates of the
anticipated payments by the Escrow Agent of the principal and interest on the Defeased Bonds will not
be diminished or postponed thereby, and (ii) the Escrow Agent shall receive an unqualified opinion of
nationally recognized municipal bond attorneys to the effect that the proposed investments will not
adversely affect the receipt of the Subsidy Payments with respect to the Prior Bonds, if any. The
Escrow Agent shall follow such instructions and, upon the maturity of any such alternative investment,
the Escrow Agent shall hold funds uninvested and without liability for interest until receipt of further
written instructions from the City. In the absence of investment instructions from the City, the Escrow
Agent shall not be responsible for the investment of such funds or interest thereon. The Escrow Agent
may conclusively rely upon the City’s selection of an alternative investment as a determination of the
alternative investment’s legality and suitability and shall not be liable for any losses related to the
alternative investments or for compliance with any yield restriction applicable thereto.

The Escrow Agent shall have no liability or responsibility for any loss resulting from any
investment made in accordance with the provisions of this Agreement.

The Escrow Agent shall not be liable for the accuracy of any calculations provided as to the
sufficiency of the moneys or Investment Securities deposited with it to pay the principal, interest, or
premiums, if any, on the Bonds.

SECTION 9. Amendments. This Agreement is made for the benefit of the City, the
Authority and the owners from time to time of the Defeased Bonds and it shall not be repealed, revoked,
altered or amended without the written consent of all such owners, the Escrow Agent and the City;
provided, however, that if the City and the Escrow Agent receive an opinion of nationally recognized
bond attorneys to the effect that the receipt of the Subsidy Payments with respect to the Prior Bonds,
if any, will not be adversely affected thereby, they may, without the consent of, or notice to, such
owners, amend this Agreement or enter into such agreements supplemental to this Agreement as shall
not materially adversely affect the rights of such owners and as shall not be inconsistent with the terms
and provisions of this Agreement, for any one or more of the following purposes: (i) to cure any
ambiguity or formal defect or omission in this Agreement; (ii) to grant to, or confer upon, the Escrow
Agent for the benefit of the owners of the Defeased Bonds any additional rights, remedies, powers or
authority that may lawfully be granted to, or conferred upon, such owners or the Escrow Agent; (iii) to
include under this Agreement additional funds, securities or properties (but only if the sufficiency of
the Escrow Fund for the purpose herein set forth is verified by a nationally recognized firm of
independent certified public accountants) and shall hold funds received by it uninvested. The Escrow
Agent shall be entitled to rely conclusively upon an unqualified opinion of nationally recognized
municipal bond attorneys with respect to compliance with this Section 9, including the extent, if any,
to which any change, modification, addition or elimination affects the rights of the owners of the
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Defeased Bonds or that any instrument executed hereunder complies with the conditions and
provisions of this Section 9.

SECTION 10. Resignation or Removal of Escrow Agent.

(a) The Escrow Agent may resign by giving not less than 30 days’ notice in writing
to the City, which notice shall be mailed to the owners of the Defeased Bonds remaining unpaid. The
Escrow Agent may be removed upon 30 days’ prior notice (1) by (i) filing with the City of an
instrument or instruments executed by the owners of at least 51% in aggregate principal amount of the
Defeased Bonds then remaining unpaid, and (ii) the delivery of a copy of the instruments filed with
the City to the Escrow Agent, or (2) by a court of competent jurisdiction for failure to act in accordance
with the provisions of this Agreement upon application by the City or the owners of 5% in aggregate
principal amount of the Defeased Bonds then remaining unpaid.

(b) If the position of Escrow Agent becomes vacant due to resignation or removal
of the Escrow Agent or any other reason, a successor Escrow Agent may be appointed by the City.
Notice of such appointment shall be mailed by first class mail, postage prepaid, to the registered owners
of the Defeased Bonds. Within one year after a vacancy, the owners of a majority in principal amount
of the Defeased Bonds then remaining unpaid may, by an instrument or instruments filed with the City,
appoint a successor Escrow Agent who shall supersede any Escrow Agent theretofore appointed by the
City. If no successor Escrow Agent is appointed by the City or the owners of such Defeased Bonds
then remaining unpaid, within 45 days after any such resignation or removal, the Escrow Agent may
petition the appropriate court having jurisdiction for the appointment of a successor Escrow Agent.
The responsibilities of the Escrow Agent under this Escrow Agreement will not be discharged until a
new Escrow Agent is appointed and until the cash and investments held under this Escrow Agreement
are transferred to the new Escrow Agent.

SECTION 11. Severability. If any section, paragraph, sentence, clause or provision of this
Agreement shall for any reason be held to be invalid or unenforceable, the invalidity or
unenforceability of such section, paragraph, sentence, clause or provision shall not affect any of the
remaining provisions of this Agreement.

SECTION 12. Execution of Counterparts. This Agreement may be executed in any number
of counterparts, each of which shall for all purposes be deemed to be an original and all of which shall
together constitute but one and the same instrument.

SECTION 13. Applicable Law. This Agreement shall be governed by and construed in
accordance with the laws of the State of California.

SECTION 14. Definitions. Any capitalized term used but not otherwise defined in this
Agreement shall have the meaning assigned to such term in the Prior Trust Agreement and the
Indenture.

SECTION 15. Assignment. This Agreement shall not be assigned by the Escrow Agent or
any successor thereto without the prior written consent of the City provided, however, that an

assignment made pursuant to Section 6 hereof shall not require prior written consent.

SECTION 16. Holidays. If the date for making any payment or the last date for performance
of any act or the exercising of any right, as provided in this Agreement, shall be a legal holiday or a
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day on which banking institutions in which the corporate trust office of the Escrow Agent is located
are authorized by law to remain closed, such payment may be made or act performed or right exercised
on the next succeeding day not a legal holiday or a day on which such banking institutions are
authorized by law to remain closed, with the same force and effect as if done on the nominal date
provided in this Agreement; and no interest shall accrue for the period from and after such nominal
date.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK.]
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IN WITNESS WHEREOQOF, the parties hereto have caused this Agreement to be executed by
their duly authorized officers as of the day and year first above written.

CITY OF SANGER

By:
City Manager
Attest:
City Clerk
SANGER FINANCING AUTHORITY
By:
Executive Director
Attest:
Secretary

U.S. BANK TRUST COMPANY, NATIONAL
ASSOCIATION, as Escrow Agent

By:

Authorized Officer
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SCHEDULE A

Defeased Bonds
Maturity (June 15) Principal Amount
2022 $ 50,000
2023 50,000
2024 95,000
2025 95,000
2026 100,000
2027 105,000
2028 110,000
2029 115,000
2043 2,930,000
A-1
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SCHEDULE B

“Investment Securities” are defined to be, and shall be, as follows:

Type Coupon Maturity Date Par Amount Price Settlement Date

B-1
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SCHEDULE C

IRREVOCABLE INSTRUCTIONS AND REQUEST
TO TRUSTEE AND ESCROW AGENT

,2022
U.S. Bank Trust Company National Association
633 West 5th Street, 24th Floor
Los Angeles, California 90071
$4,090,000

SANGER FINANCING AUTHORITY
WATER REVENUE BONDS, SERIES 2013

Ladies and Gentlemen:

As Trustee under that certain Indenture, dated as of November 1, 2013, by and between the
Sanger Financing Authority and U.S. Bank Trust Company, National Association, as Trustee (the
“Indenture”), you are hereby irrevocably instructed to mail a notice of defeasance substantially in the
form attached as Exhibit A hereto. You are hereby notified of the irrevocable election of the City to
defease the outstanding above-captioned Bonds as set forth in Exhibit A in accordance with Article X
of the Indenture and to redeem said Bonds that are then outstanding on June 15, 2023. You are further
requested to transfer all moneys held in connection with the above-captioned Bonds to the escrow fund
established under that certain Escrow Agreement dated as of May 1, 2022 and executed in connection
with the defeasance of the above-captioned Bonds.

[Remainder of this page left intentionally blank]

C-1
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SANGER FINANCING AUTHORITY

By:

Its: Executive Director

CITY OF SANGER

By:

Its: City Manager

U.S. BANK TRUST COMPANY,
NATIONAL ASSOCIATION,
as Trustee

By:
Its: Authorized Officer
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EXHIBIT A

NOTICE OF DEFEASANCE OF
$4,090,000

Maturity (June 15) Principal Amount Interest Rate cusIp' Redemption Date
2022 $ 50,000 2.900% 80083DAJ2 N/A
2023 50,000 3.100 80083DAK9 N/A
2024 95,000 3.300 80083DAL7 June 15, 2023
2025 95,000 3.500 80083DAMS Tune 15, 2023
2026 100,000 3.700 80083DAN3 June 15,2023
2027 105,000 3.900 80083DAPS June 15, 2023
2028 110,000 4.100 80083DAQ6 June 15,2023
2029 115,000 4.250 80083DAR4 June 15,2023
2043 2,930,000 5.000 80083DATO June 15, 2023

SANGER FINANCING AUTHORITY
WATER REVENUE BONDS, SERIES 2013

Notice is hereby given to the holders of the outstanding above-captioned Bonds (the “Prior
Bonds”) set forth above that (i) the Prior Bonds set forth above have been defeased (the “Defeased
Bonds”); (ii) there has been deposited with U.S. Bank Trust Company, National Association, as
Escrow Agent (the “Escrow Agent”), Defeasance Obligations and cash as permitted by the Indenture,
dated as of November 1, 2013 (the “Indenture”), by and between the Sanger Financing Authority and
U.S. Bank Trust Company, National Association (the “Trustee™), relating to the Defeased Bonds, and
such cash and the principal of and the interest due with respect to such Defeasance Obligations have
been calculated by an independent accounting firm to be sufficient to pay the principal and interest due
on the Defeased Bonds through and including June 15, 2023 and to pay the redemption price of the
then outstanding Defeased Bonds on June 15, 2023; and (iii) all of the Defeased Bonds have been
deemed paid in accordance with Article X of the Indenture, the Defeased Bonds have been discharged
and are no longer entitled to the lien of the Indenture and such lien has been discharged, and except as
set forth in Article X of the Indenture, the Authority has been released from the covenants, agreements
and other obligations contained in the Indenture as to the Defeased Bonds.

The CUSIP numbers assigned to the Prior Bonds are provided solely for the convenience of
the holders of the Prior Bonds.

Dated this ___ day of , 2022,

U.S. BANK TRUST COMPANY, NATIONAL
ASSOCIATION, as Trustee

* CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is managed on behalf of
the American Bankers Association by FactSet Research Systems Inc. Copyright© 2022 CUSIP Global Services. All rights reserved.

CUSIP® data herein is provided by CUSIP Global Services. This data is not intended to create a database and does not serve in
any way as a substitute for the CGS database. CUSIP® numbers are provided for convenience of reference only. Neither the City
nor the Underwriter takes any responsibility for the accuracy of such numbers.

C3
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SCHEDULE D

ESCROW FUND CASH FLOW
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